
Investment Quiz 
 

1. How does investing in the stock market differ from putting money in a savings account at a bank? 

a. Investing is less risky 

b. Historically, savings accounts have enjoyed higher returns than investing 

c. You cannot lose money when saving but you can lose money when investing 

d. The only way to access your money is if you put it into a savings account 

 

 

2. Rank order these investment options from least interest earned (1) to most interest earned (5). 

 IRA 

 Bond 

 Savings account 

 Stock 

 CD 

 

 

 

3. Which type of investment is generally considered "risk-free" since the issuer has the ability to print money 

to meet their obligations? 

a. Corporate savings account 

b. Low-yield stock  

c. U.S. Treasury bond 

d. Mutual fund  

 

 

4. You bought 10 shares of stock in Netfix for $45 per share. Two months later you sold the ten shares of 

stock for $80 per share. What was your profit or loss on Netflix stock? (assume that Netflix didn't pay a 

dividend during that period).   

a. Loss of $800 

b. Gain of $350 

c. Loss of $450 

d. Gain of $800 

 

 

5. Which of the statements below best describes the relationship between risk and return when considering 

an investment? 

a. Investors expect to earn a lower return when they invest in a risky asset like a start-up company 

b. Investors expect to earn a higher return when they invest in a low risk asset like a savings account 

c. Investors expect to earn a lower return when they invest in a low risk asset like a U.S. Treasury Bond 

d. Investors do not expect to earn a return on high risk investment 

 

 

6. Which of the following investment choices best reflects a diversified portfolio? 

a. Investing in a large stock in one company  

b. Investing in many different sized stocks in different companies 

c. Investing in things slowly over a period of time rather than all at once 

d. Investing in things that have a variety of risk and potential return  

 

 



7. Which investment vehicle involves an ownership interest in a company? 

e. Stock 

b. Corporate Bond 

c. Savings account 

d. U.S. Treasury Bond 

 

 

8. Which type of investment am I? I work similar to a savings account, but I earn you more interest, and I 

have a much higher minimum balance and withdrawal restrictions.   

a. Mutual fund 

b. Money market account 

c. Hedge fund 

d. U.S. Treasury Bond 

 

 

9. Which of the following has investments listed in order from least risk to most risk? 

a. IRA, money market account, bond, CD 

b. Bond, stock, savings account, money market account 

c. Stock, IRA, bond, savings account 

d. Savings account, bond, IRA, stock  

 

 

 

10. Maxwell, who is 25, asks a bunch of his friends for investing advice. Mark YES for the advisable 

recommendations and NO for all others. 

Yes No Statement 

  Wait until you turn 35 to begin investing; you'll have more money then and can make larger 

investments. 

  Invest in bonds when you're young because they have the highest returns. 

  Investing may be risky, but it the best way to combat the devaluation of your money over time.  

  Start investing ASAP, and invest mainly in stocks while you're young.  

  Avoid investing in a single company's stock; you need to diversify your portfolio. 

 

 

 

 

 

 

 


